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Independent Auditors’ Report 
 
To the Board of Trustees 
International Rett Syndrome Foundation 
Cincinnati, Ohio 
 
 
We have audited the accompanying financial statements of International Rett Syndrome Foundation (dba 
Rettsyndrome.org) (a nonprofit organization), which comprise of the statements of financial position as of 
December 31, 2017 and 2016, and the related statements of activities, functional expenses, and cash flows 
for the years then ended, and the related notes to the financial statements. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free of material misstatement, whether due to fraud or error. 
 

Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audits.  We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America.  Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements.  The procedures selected depend on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error.  In making 
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control.  Accordingly, we express no such opinion.  An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements.   
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 
 
Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of International Rett Syndrome Foundation (dba Rettsyndrome.org) as of December 31, 2017 and 
2016, and the changes in its net assets and its cash flows for the years then ended in accordance with 
accounting principles generally accepted in the United States of America. 

 
May 17, 2018 
Cincinnati, Ohio 
 



 

See accompanying notes to financial statements. 
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INTERNATIONAL RETT SYNDROME FOUNDATION 
(DBA RETTSYNDROME.ORG) 

 
Statements of Financial Position 

December 31, 2017 and 2016 
 
 

2017 2016
Assets

Cash and cash equivalents 1,818,580$      1,054,250$      
Investments 3,204,348       2,710,446        
Pledges receivable, net 1,022,324 1,340,280
Prepaids and other assets 136,535 114,401

Total assets 6,181,787$       5,219,377$       

Liabilities
Accounts payable and accrued liabilities 130,260$         94,502$           
Grants payable to researchers, net 3,495,880       1,870,433        

Total liabilities 3,626,140       1,964,935        

Net Assets
Unrestricted 308,080          732,042           
Temporarily restricted 1,227,197       1,503,813        
Permanently restricted 1,020,370       1,018,587        

Total net assets 2,555,647       3,254,442        

Total liabilities and net assets 6,181,787$       5,219,377$       

Liabilities and Net Assets

 



 

See accompanying notes to financial statements. 
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INTERNATIONAL RETT SYNDROME FOUNDATION 
(DBA RETTSYNDROME.ORG) 

 
Statements of Activities 

Years Ended December 31, 2017 and 2016 
 
 

Temporarily Permanently Temporarily Permanently
Unrestricted Restricted Restricted Total Unrestricted Restricted Restricted Total

Revenues:
Special events 1,856,847$  -$                 -$                 1,856,847$  2,406,936$  -$                 -$                 2,406,936$  
Contributions and grants 2,010,886 246,006       -                   2,256,892    1,586,231 1,104,796    -                   2,691,027    
In-kind revenue 142,463       -                   -                   142,463       173,332       -                   -                   173,332       
Conference registrations 4,591           -                   -                   4,591           117,807       -                   -                   117,807       
Investment return (loss) 517,412 135,890       1,783           655,085       88,580         68,582         (50)               157,112       
Released from restriction 658,512       (658,512)      -                   -                   726,375       (726,375)      -                   -                   

Total revenues 5,190,711    (276,616)      1,783           4,915,878    5,099,261    447,003       (50)               5,546,214    

Operating expenses 5,614,673    -                   -                   5,614,673    4,438,776    -                   -                   4,438,776    

Change in net assets (423,962)      (276,616)      1,783           (698,795)      660,485       447,003       (50)               1,107,438    

Net assets, beginning of year 732,042       1,503,813    1,018,587    3,254,442    71,557         1,056,810    1,018,637    2,147,004    

Net assets, end of year 308,080$     1,227,197$  1,020,370$  2,555,647$  732,042$     1,503,813$  1,018,587$  3,254,442$  

2017 2016

 



 

See accompanying notes to financial statements. 
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INTERNATIONAL RETT SYNDROME FOUNDATION 
(DBA RETTSYNDROME.ORG) 

 
Statement of Functional Expenses 

Year Ended December 31, 2017 
 
 

Appeals Direct 
Family  and Special

Research Empowerment Education Total Administration General  Events Total Total

Direct program costs 3,569,547$  -$                    -$                3,569,547$  -$                  -$                 -$                 -$                 3,569,547$  
Personnel related costs 428,249       322,811           15,614        766,674       116,907        74,836         -                   74,836         958,417       
Special events costs -                   523                  -                  523              -                    7,449           502,049       509,498       510,021       
Outside services 32,333         53,550             21,858        107,741       32,139          54,823         -                   54,823         194,703       
Miscellaneous costs 1,900 8,653 -                  10,553         72,800 30,980 -                   30,980         114,333       
Professional fees 36,529         19,564             -                  56,093         34,669          3,765           -                   3,765           94,527         
Office costs 3,260           21,717             -                  24,977         39,055          38,070         -                   38,070         102,102       
Travel and entertainment 31,304         20,696             -                  52,000         -                    6,123           -                   6,123           58,123         
Occupancy costs -                   -                      -                  -                   12,900          -                   -                   -                   12,900         

Total expenses 4,103,122$  447,514$         37,472$      4,588,108$  308,470$      216,046$     502,049$     718,095$     5,614,673$  

Program Fundraising

 
 



 

See accompanying notes to financial statements. 
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INTERNATIONAL RETT SYNDROME FOUNDATION 
(DBA RETTSYNDROME.ORG) 

 
Statement of Functional Expenses 

Year Ended December 31, 2016 
 

 

Appeals Direct 
Family  and Special

Research Empowerment Education Total Administration General  Events Total Total

Direct program costs 2,107,765$  -$                    -$                2,107,765$  -$                  -$                 -$                -$                 2,107,765$  
Personnel related costs 383,311       349,259           8,810          741,380       120,558        89,047         -                  89,047         950,985       
Special events costs -                   -                      -                  -                   -                    172              685,765      685,937       685,937       
Outside services 25,127         42,996             65,309        133,432       15,079          24,501         -                  24,501         173,012       
Conferences 78,077         -                      65,267        143,344       -                    -                   -                  -                   143,344       
Miscellaneous costs 900              7,874               58               8,832           72,772          49,108 -                  49,108         130,712       
Professional fees 17,000         44,119             -                  61,119         31,895          7,817           -                  7,817           100,831       
Office costs 4,284           21,672             24,356        50,312         6,400            19,983         -                  19,983         76,695         
Travel and entertainment 25,522         24,564             -                  50,086         1,724            4,785           -                  4,785           56,595         
Occupancy costs -                   -                      -                  -                   12,900          -                   -                  -                   12,900         

Total expenses 2,641,986$  490,484$         163,800$    3,296,270$  261,328$      195,413$     685,765$    881,178$     4,438,776$  

Program Fundraising



 

See accompanying notes to financial statements. 
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INTERNATIONAL RETT SYNDROME FOUNDATION 
(DBA RETTSYNDROME.ORG) 

 
Statements of Cash Flows 

Years Ended December 31, 2017 and 2016 
 
 

2017 2016

Cash flows from operating activities

Change in net assets (698,795)$         1,107,438$       

Adjustments to reconcile change in net assets to 

  net cash from operating activities:

Realized and unrealized gains on investments (566,367)         (53,442)            
Bad debt expense 2,000 15,083             

Change in:

Pledges receivable 315,956            (361,149)           

Prepaids and other assets (20,351)             (54,787)             

Accounts payable and accrued liabilities 35,758              59,760              

Grants payable to researchers 1,625,447         (2,184,731)        

Net cash provided (used) by operating activities 693,648            (1,471,828)        

Cash flows from investing activities

Purchases of investments (1,256,192)        (1,234,301)        

Sales of investments 1,326,874         2,154,619         

Net cash provided by investing activities 70,682              920,318            

Change in cash and cash equivalents 764,330            (551,510)           

Cash and cash equivalents, beginning of year 1,054,250         1,605,760         

Cash and cash equivalents, end of year 1,818,580$       1,054,250$       
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INTERNATIONAL RETT SYNDROME FOUNDATION 
(DBA RETTSYNDROME.ORG) 

 
Notes to Financial Statements 

 
 
 

NOTE 1  NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES 

 

 Nature of Activities 
 
 International Rett Syndrome Foundation (dba Rettsyndrome.org) (IRSF) was founded as a not-for-

profit organization in 1999 as The Rett Syndrome Research Foundation under the laws of the State 
of Ohio.  The name was changed to International Rett Syndrome Foundation on July 1, 2007 when 
the organization was merged with International Rett Syndrome Association (IRSA) and 
commenced operations as IRSF.  IRSF’s mission is to fund research for treatments and a cure for 
Rett syndrome while enhancing the overall quality of life for those living with Rett syndrome by 
providing information, programs, and services.  IRSF’s revenue consists primarily of private 
donations in order to fund research grants and provide education.   

 
 International Rett Syndrome Foundation operates the following programs:   
 

 Research programs include activities focused on finding a treatment and cure for Rett 
Syndrome and include items such as research grants, new studies/transitional research, 
medical symposiums and support of Natural History Study Clinics. 
 

 Family empowerment program includes activities focused on enhancing the overall lives 
of those afflicted with Rett Syndrome and their families and includes items such as an 800 
phone number, regional representatives and family advisory boards. 

 
 Education activities focused on providing information about and raising awareness of Rett 

Syndrome and includes activities such as the website, newsletters, and an annual family 
conference. 
 

 Administrative and general include operating activities such as corporate, executive, 
finance and human resource activities. 

 
 Appeals and General includes activities of fundraising such as general contributions and 

appeals, fundraising office costs and personnel. 
 

 Direct Special Events include activities of specific fundraising events such as dinners, 
parties, golf outings and strollathons. 

 

 Financial Statement Presentation 
 
 The financial statements have been prepared on the accrual basis of accounting in accordance 

with generally accepted accounting principles (GAAP).  IRSF is required to report information 
regarding its financial position and activities according to three classes of net assets: unrestricted 
net assets which have no donor-imposed restriction; temporarily restricted net assets which have 
donor-imposed restrictions that will expire in the future; and permanently restricted net assets which 
have donor-imposed restriction which do not expire.   

 
 
 
 
 
 
 



INTERNATIONAL RETT SYNDROME FOUNDATION 
(DBA RETTSYNDROME.ORG) 

 
Notes to Financial Statements 

(Continued) 
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NOTE 1  NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES (CONTINUED) 

 
 Fair Value Measurements 
 

Under applicable GAAP for fair value measurements and disclosures, a three-level hierarchy is 
established for fair value measurements based on transparency of valuation inputs as of the 
measurement date.  The hierarchy is based on the lowest level of input that is significant to the fair 
value measurement.  The three levels are defined as follows:  Level 1 – Inputs are unadjusted 
quoted prices for identical assets in active markets;  Level 2 – Inputs are observable quoted prices 
for similar assets in active markets;  Level 3 – Inputs are unobservable and reflect management’s 
best estimates of what market participants would use as fair value. 

 
Cash and Cash Equivalents 

 
 IRSF considers all liquid investments with original maturities of three months or less to be cash 

equivalents.  At December 31, 2017 and 2016, cash equivalents consisted primarily of a money 
market deposit account.  IRSF maintains its cash in bank deposit accounts which, at times, exceed 
federally insured limits.  IRSF has not experienced any losses in such accounts and management 
believes it is not exposed to any significant credit risk. 

 
Investments and Investment Return 
 

 Investments in money market funds and debt securities are carried at fair value.  Investments in 
certificates of deposit are carried at amortized cost.  Investment return includes dividends, interest 
and realized and unrealized gains and losses on investments.   

 
 Investment return that is initially restricted by donor stipulation and for which the restriction will be 

satisfied in the same year is recorded as temporarily restricted and then released from restriction.  
Other investment return is reflected in the statements of activities as unrestricted, temporarily 
restricted or permanently restricted based upon the existence and nature of any donor or legally 
imposed restrictions.  IRSF’s investments do not have a significant concentration of credit or market 
risk within any industry, specific institution or group of investments. 

 
 Grants Payable to Researchers 
 

Grants payable to researchers is comprised of research and post-doctoral grants approved by the 
Board of Trustees but not yet distributed.  Grants payable extended over a year as of December 
31, 2017 and 2016 were recorded at their fair value and reported as liabilities in accordance with 
applicable GAAP for not-for-profit entities which is estimated by discounting using rates less than 
two percent.  
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(DBA RETTSYNDROME.ORG) 

 
Notes to Financial Statements 
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NOTE 1  NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES (CONTINUED) 

 
Contributions 

 
 IRSF records gifts of cash and other assets at their fair value as of the date of contribution.  Such 

donations are recorded as unrestricted support unless explicit donor stipulations specify how the 
donated assets must be used.  Gifts received with a donor stipulation that limits their use are 
reported as temporarily or permanently restricted revenue and net assets.  When a donor stipulated 
time restriction ends or purpose restriction is accomplished, temporarily restricted net assets are 
reclassified to unrestricted net assets and reported in the statement of activities as net assets 
released from restrictions.  Gifts that are originally restricted by the donor and for which the 
restriction is met in the same time period are recorded as temporarily restricted and then released 
from restriction. 

 
 Gifts of long-lived assets with explicit restrictions that specify how the assets are to be used and 

gifts of cash or other assets that must be used to acquire long-lived assets are reported as restricted 
support.  Absent explicit donor stipulations about how long-lived assets must be maintained, IRSF 
reports expirations of donor restrictions when the donated or acquired long-lived assets are placed 
in service.  

 
Unconditional promises to give expected to be collected within one year are reported at their net 
realizable value.  Unconditional gifts expected to be collected in future years are reported at the 
present value of estimated future cash flows.  The resulting discount is amortized and reported as 
contribution revenue.  Conditional promises to give are recognized as revenues when the 
conditions on which they depend are substantially met. 
 

 Donated Services 
 
 IRSF records donated services as revenues in the period received only if the services received 

create or enhance non-financial assets or required specialized skills, are provided by individuals 
possessing those skills, and would typically need to be purchased if not provided by donation.   

 
In-kind Donations 

 
IRSF receives certain in-kind donations during the year for special events costs as well as 
administrative expenses, which are recorded at fair value as contribution revenue and an expense 
in the financial statements.  Generally, the in-kind special event costs represent donated items to 
be used as auction items for events.     

 
Income Taxes 

 
 IRSF is exempt from income taxes under Section 501 of the Internal Revenue Code and a similar 

provision of Ohio law.  However, the IRSF is subject to federal income tax on any unrelated 
business taxable income. 

 
 IRSF’s IRS Form 990 is subject to review and examination by federal and state authorities.  IRSF 

believes it has appropriate support for any tax positions taken, and therefore, does not have any 
uncertain income tax positions that are material to the financial statements.   
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(DBA RETTSYNDROME.ORG) 

 
Notes to Financial Statements 
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NOTE 1  NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES (CONTINUED) 

 
 Functional Allocation of Expenses 
 
 The costs of supporting the various programs and other activities have been reported on a 

functional basis in the accompanying statement of functional expenses.  Expenses have been 
classified based upon the actual direct expenditures and cost allocations based upon estimates of 
time spent by IRSF personnel. 

 
 Use of Estimates 
 
 The preparation of financial statements requires management to make estimates and assumptions 

that affect the reported amounts of assets, liabilities, revenues and expenses and the disclosure of 
contingent assets and liabilities in the financial statements and accompanying notes.  Actual results 
could differ from those estimates.    

 
 Subsequent Event Evaluation  
 
 In preparing its financial statements, IRSF has evaluated events subsequent to the statement of 

financial position date through May 17, 2018, which is the date the financial statements were 
available to be issued. 

 
NOTE 2  INVESTMENTS AT FAIR VALUE 

 
Investments at December 31 consisted of the following:  
 

2017 2016
Level 1:

Mutual funds 849,270$          903,031$          
Common stock 1,015,769         371,355            

Level 2:
Money market funds 54,580              174,957            
Municipal bonds 1,284,729         1,261,103         

3,204,348$       2,710,446$       
 

 
There were no valuations using Level 3 inputs. 

 
Mutual funds and common stock: Fair values are determined by reference to quoted market prices 
and other relevant information generated by market transactions.  Mutual funds and common stock 
are categorized using Level 1 inputs. 
 
Money market funds and municipal bonds: Fair values are estimated by using pricing models or 
quoted prices of securities with similar characteristics. Money market funds and municipal bounds 
categorized using Level 2 inputs. 
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NOTE 2  INVESTMENTS AT FAIR VALUE (CONTINUED) 
 

Investment return is comprised of the following: 
 

2017 2016

Interest and dividend income 88,718$            103,670$          
Net realized and unrealized gains 566,367            53,442              

655,085$          157,112$          
 

 
NOTE 3  PLEDGES RECEIVABLE  
 
 Pledges receivable at December 31 consisted of the following: 
 

2017 2016

Due within one year 339,862$          535,568$          
Due in one to five years 548,514            673,514            
Due in more than five years 208,200            200,000            

1,096,576         1,409,082         
Less allowance for uncollectible pledges (12,000)             (10,000)             
Less discount on pledges receivable (62,252)             (58,802)             

1,022,324$       1,340,280$       
 

 
Discount rates ranging from 1.725% to 2.145% were applied to long-term pledges receivable at 
December 31, 2017 and 2016. 
 

NOTE 4  GRANTS PAYABLE TO RESEARCHERS 
 

 Grants payable at December 31 to researchers consisted of the following: 
 

2017 2016

Due in one year 2,174,336$       1,432,539$       
Due in one to five years 1,364,436         445,051            

3,538,772         1,877,590         
Less discounts on long-term grants (42,892)             (7,157)               

3,495,880$       1,870,433$       
 

 
Discount rates of 1.870% and 1.025% were applied to long-term grants payable at December 31, 
2017 and 2016, respectively. 
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NOTE 5  IN-KIND DONATIONS AND DONATED SERVICES 
 
In-kind donations and donated services have been recorded as the following expenses: 
 

2017 2016

Special event costs 39,125$            60,432$            
Office space 12,900              12,900              

Professional services 90,438              100,000            

142,463$          173,332$          
 

 
NOTE 6 TEMPORARILY RESTRICTED NET ASSETS AND RELEASED FROM RESTRICTIONS 

  
Temporarily restricted net assets at December 31 consisted of the following: 
 

2017 2016

For periods after December 31 164,737$          246,210$          
Research 931,839            1,162,872         
Helen M. McLoraine Endowment Fund Earnings 130,621            94,731              

1,227,197$       1,503,813$       
 

 
Net assets were released from donor restrictions by incurring expenses satisfying the restricted 
purpose or by occurrence of other events specified by donors. 
 

2017 2016

Research 213,322$          271,634$          
Time restrictions expired 345,190            454,741            
Endowment fund earnings appropriated for expenditure 100,000            -                        

658,512$          726,375$          
 

 
NOTE 7  HELEN M. MCLORAINE ENDOWMENT FUND AND PERMANENTLY RESTRICTED 

NET ASSETS 
 

 The Helen M. McLoraine Endowment Fund is a donor-restricted endowment fund established to 
provide general operating support.  As required by generally accepted accounting principles, net 
assets associated with endowment funds, including any funds designated by the Board of Trustees 
to function as endowments, are classified and reported based on the existence or absence of 
donor-imposed restrictions. 

 
 Included in permanently restricted net assets is a beneficial interest in a perpetual trust ($20,370 

and $18,587 as of December 31, 2017 and 2016, respectively), which is not considered a 
component of the endowment.   
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NOTE 7  HELEN M. MCLORAINE ENDOWMENT FUND AND PERMANENTLY RESTRICTED 
NET ASSETS (CONTINUED) 

 

 Interpretation of Relevant Law 
 

 The IRSF Board of Trustees follows the Uniform Prudent Management of Institutional Funds Act 
(UPMIFA).  UPMIFA provides guidance on matters concerning the governance and management 
of donor-restricted endowment funds.  Under UPMIFA, the original value of donated gifts to the 
permanent endowment, the original value of subsequent gifts to the permanent endowment, and 
accumulations to the permanent endowment made in accordance with the direction of the 
applicable donor gift instrument are classified as permanently restricted net assets.  The remaining 
portion of the donor-restricted endowment fund that is not classified as permanently restricted net 
assets is classified as temporarily restricted net assets until those amounts are appropriated for 
expenditure by the Board of Trustees. 

 

 Endowment Net Asset Composition and Changes in Endowment Net Assets 
 

 The endowment net assets consist of donor contributors that are permanently restricted.  The 
changes in these endowment net assets were as follows: 

 

Unrestricted
Temporarily 
Restricted

Permanently 
Restricted Total

Endowment net assets,

-$                  26,149$        1,000,000$   1,026,149$   

Investment return -                    68,582          -                    68,582          

Endowment net assets,

-                    94,731          1,000,000     1,094,731     

Investment return -                    135,890        -                    135,890        

Appropriated for expenditure -                    (100,000)       

Endowment net assets,
-$                  130,621$      1,000,000$   1,230,621$   

December 31, 2015

December 31, 2016

December 31, 2017

 

Investment Policy 
 

 Endowment assets include those assets of donor-restricted funds that IRSF must hold in perpetuity.  
In accordance with its Investment Policy, the Board of Trustees will select an Investment Manager 
who shall make reasonable efforts to control risk and maintain diversification among endowment 
assets to ensure preservation of the entire portfolio. To the extent possible, the endowment 
investment portfolio should be rebalanced on an on-going basis to within 5-10% of target 
percentages, as follows: 60-70% equity securities and mutual funds; 30-40% fixed income 
securities and mutual funds. 

 

 Spending Policy 
 

 In accordance with the endowment agreement, IRSF may withdrawal for general operating 
purposes up to 5% of the endowment each calendar year.  An additional withdrawal of 5% may be 
authorized if a specific extraordinary opportunity arises that merits such additional distribution.  
However, the additional distribution may not cause the endowment value to fall below the original 
contribution amount.  The value of the endowment shall be based on the average monthly value of 
the endowment as of the preceding 12 months of the prior calendar year, or otherwise calculated 
in accordance with Ohio law.   
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NOTE 8  SIGNIFICANT CONCENTRATIONS 
 
 Accounting principles generally accepted in the United States of America require disclosure of 

current vulnerabilities due to certain concentrations.  At December 31, 2017 and 2016, five donors 
represented substantially all of pledges receivable.   Approximately 30% of contribution and grants 
was received from two of these donors in 2016. 

 
NOTE 9 RECENTLY ADOPTED ACCOUNTING STANDARDS UPDATE 
 

On August 18, 2016, the FASB issued ASU 2016-14, Presentation of Financial Statements of Not-
for-Profit Entities. The standard aims to improve nonprofit financial statements in an effort to provide 
more useful information to donors, grantors, creditors and other users. Major components of this 
standard include: net asset classifications, liquidity and availability of cash and consistency in 
reporting expenses. Net asset classifications will be reduced from three classes (unrestricted, 
temporarily restricted and permanently restricted) to two: net assets with donor restrictions and net 
assets without donor restrictions. Updated disclosure requirements will be presented regarding risk 
exposure and availability of cash for short term use. Expenses will be reported by both their natural 
and functional classification to aid in the usefulness of financial statements. This standard will be 
effective for calendar year ending December 31, 2018. 
 
On May 28 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers. The 
standard’s core principle is that a company will recognize revenue when it transfers promised goods 
or services to customers in an amount that reflects the consideration to which the company expects 
to be entitled in exchange for those goods or services. This standard also includes expanded 
disclosure requirements that result in an entity providing users of financial statements with 
comprehensive information about the nature, amount, timing, and uncertainty of revenue and cash 
flows arising from the entity’s contracts with customers. This standard will be effective for the 
calendar year ending December 31, 2019.  
 
In February 2016, the FASB issued ASU 2016-02, Leases. The standard requires all leases with 
lease terms over 12 months to be capitalized as a right-of-use asset and lease liability on the 
balance sheet at the date of lease commencement. Leases will be classified as either finance or 
operating. This distinction will be relevant for the pattern of expense recognition in the income 
statement. This standard will be effective for the calendar year ending December 31, 2020.  

 
 IRSF is currently in the process of evaluating the impact of adoption of these ASUs on the financial 

statements. 
  


